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The Colwyn Committee expressed the view : " The earned
income relief is in itself (i.e. when the Income Tax is viewed
apart from the death duties) entirely inadequate to mark the
difference in ability to pay between an income wholly earned
and one consisting wholly of investments ".* This means
that, if there were no death duties, the percentages ought to
have been much smaller than they were throughout the above
table. In fact, of course, there are in England heavy pro-
gressive death duties, which, if reckoned as post-dated taxes
on investment income, greatly augment the relative weight of
tax upon investment income for other than poor persons. In
1937-8 the earned income allowance stood at £th and the
maximum assessment allowance at £300. In 1941—2 figures
were ^th and £150.
§ 10. Assuming that appropriate adjustment can be and
has been made for the foregoing differences in economic status,
it has next to be observed that, if an equal sacrifice income
tax is to be possible, certain conditions must be satisfied.
The most important of these is that, apart from differences
based on objective facts, which can be allowed for in the
terms of our tax formula, different people with equal incomes
must be so far similar that equal reductions in their incomes
involve equal sacrifice. If this condition is not fulfilled, if,
for example, one man in a given economic situation with a
£1000 income is so constituted that to take any sum, say
£100, away from him causes him, more hurt than another man
in a like economic situation with an equal income would
suffer from a like bereavement, no income-tax formula is
conceivable which will impose equal sacrifices upon these
two men. This condition, therefore, unreal as it is, is a vital
one. It implies, we may note, that the satisfaction which
people in a given economic situation derive from income
depends solely on the amount of that income, and is not
affected at all by the amount (if any) or the nature of the
work that they do to earn it. A second condition is that
the amount of revenue required is such that it is possible to
raise it without imposing upon any rich man a tax so heavy
that the satisfaction taken away from him is greater than the
total satisfaction which some poor man would be enjoying
if he were subjected to no tax at all. This condition, while
1 Eeport, p. 135.

